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Crisis No Hurdle to Economic Growth, Says ‘India Bull

HDFC Bank CEQ Aditya Puri rubbishes talks of financial market crisis, says 8% economic growth prospects intact

Our Bureav

Mumbal: Amid the din overan
Impending Nnanclalcerisis, slowing
consumer demand and a frall invest-
ment climate, “1am an India Bull”
says Aditya Purl, the chlef execut)
veof India’s most valuable bank
who sees opportunity for growth ina
digitised world that has brought
down costs and widened reach,

Talksof ‘crisis’ in the financial
markets due to funding Issues for
some Non Banking Finance Compa-
nies(NBFC)Is rubbish and a slower
than expected corporate earnings
A0es not take away the prospects of
7.4% 10 8% forecast economic

growth for this year, sald Aditya
Puri, Chief Executive, HDFC Bank
“Finance companies 1ssues cannot
pose systemic risk,” sald Purl,
whose bank won the ET Awards for
Corporate Excellen

= ce inthe Company of
Puribefleves  the Year category
thatthe “Systemicrisk is
o0al trace only created whena
soerasisation  large player, whoisa
erals over participant in the
clearing system in

the country, falls. Any other thing is
purely between Investor, lender and
the company. Finance company

1ssues cannot create asystemicrisk.

It seems to be handled well and
largely behind us.”

Financial markets have been on the
odge over the past few months aftera
default by the Infrastructuro Lea-
sing & Financlal Services led to
Investor risk aversion. Mutual funds
stopped lending to
NBFCson fears
that they may not
be able to repay
making rollover
of expiring com
merclal papers
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Y

diffcult.

The government had to nudge
state-run banks to buy assets from
NBFCs to improve liquldity post
tion. The Reserve Bank of Indla has
also relaxed some norms to make
lending by banks to NBFCsa bit

easior. Purl, whocut his teeth at
Citibank, believes that the giobal
trade liberalisation era Isover and
India should think of its Interests
and come up with measures to pro-
toct Its Interests even If 1t meant
dutieson imports.

“What | am saying Is we should not
be holler than thou,” sald Purl. “If
there 1s asituation where global
trade is slowing down, and we are
getting essentlal, non-essential or
Jobdepriving Imports or dumping,
we should look at 1t or we need to
rationalise duties. We have moved
away from free trade and globalisa
tion. Managing In the new geo politl
cal environment requires you to
keep relooking. ™
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