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Independent practitioner’s limited assurance report on allocation of proceeds
raised through, and impact reporting with respect to the issuance of Sustainable
Bonds

To the Board of Directors of HDFC Bank Limited

We have undertaken to perform a limited assurance engagement for HDFC Bank Limited (the
“Bank”) vide our engagement letter dated July 16, 2025, in respect of the agreed Sustainability
Information referred in “Identified Sustainability Information” paragraph below (the “Identified
Sustainability Information”) in accordance with the criteria stated in the “Criteria” paragraph
below. The Identified Sustainability Information is included in the accompanying “Statement of
Allocation of proceeds and impact reporting for the period from 15 February 2024 to 31 March
2025 with respect to Sustainable Bonds issued during the financial year 2023-24” (the
“Statement”), comprising the details of Allocation of Proceeds raised through issue of USD
300,000,000 5.196 per cent Senior Notes due 2027 (the “Sustainable Bonds”) under the U.S.$
3,000,000,000 Medium Term Note Programme, on February 15, 2024, and related Impact
Reporting, prepared by the management of the Bank in accordance with the requirements of
Section 2.4 “Reporting” of the “HDFC Bank Sustainable Finance Framework — December 2023”
(the “Framework”) available on the Bank’s website. We have initialed the Statement and the
Framework for identification purpose only.

Identified Sustainability Information
The Identified Sustainability Information is given below:

1. Allocation of Proceeds: Proceeds allocated during the period February 15, 2024 to March 31,
2025, towards Refinancing for ‘Clean transportation’ and ‘Micro, Small and Medium
Enterprise Lending’ which are part of the eligible ‘Green’ categories and eligible ‘Social’
categories, respectively, as per the Framework.

2. Impact Reporting:

a) Green category — ‘Number of clean vehicles deployed’ as specified in Section 2.4.1.a
“Impact Indicators - Green Eligible Assets” of the Framework. As explained in serial
number 4 ‘Impact Reporting’ to the Statement, ‘clean vehicles deployed’ means clean
vehicles financed.

b) Social category — ‘Number of SMEs financed/supported’ as specified in Section 2.4.2.b
“Impact Indicators - Social Eligible Assets” of the Framework. As explained in serial
number 4 ‘Impact Reporting’ to the Statement, this comprises of loans extended to
borrowers which were categorized as Micro, Small and Medium Enterprises (MSMEs)
at the time of disbursement of the loan.

Our limited assurance engagement was only relating to allocation of proceeds during the period
February 15, 2024 to March 31, 2025 and the related impact reporting for the Sustainable Bonds.
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identity no: LLPIN AAS — 3673) with effect from April 22, 2020. Post its conversion to Price Waterhouse LLP, its ICAI
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Criteria

The Criteria used by the Bank to prepare the Identified Sustainability Information is the
Framework.

Management’s Responsibility

The Bank’s management is responsible for selecting or establishing suitable criteria for
preparing the Identified Sustainability Information, taking into account applicable laws and
regulations, related to reporting on the Identified Sustainability Information, identification of
key aspects, engagement with stakeholders, and content, preparation and presentation of the
Identified Sustainability Information in accordance with the Criteria. This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation of the Statement and measurement of Identified Sustainability Information, which
are free from material misstatement, whether due to fraud or error, and maintenance and
integrity of the Bank’s website including the Framework.

Inherent limitations in preparing the Identified Sustainability Information

The absence of a significant body of established practice on which to draw to evaluate and
measure non-financial information allows for different, but acceptable, measures and
measurement techniques and can affect comparability between entities.

Our Independence and Quality Control

We have maintained our independence and confirm that we have met the requirements of the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) and the
International Code of Ethics for Professional Accountants (including International
Independence Standards) (“IESBA Code”) issued by the International Ethics Standards Board
for Accountants, which is founded on the fundamental principles of integrity, objectivity,
professional competence and due care, confidentiality and professional behaviour.

Price Waterhouse LLP (the “Firm”) applies Standard on Quality Control 1, “Quality Control for
Firms that Perform Audits and Reviews of Historical Financial Information, and Other
Assurance and Related Services Engagements”, and the International Standard on Quality
Management (“ISQM”) 1 “Quality Management for Firms that perform Audits or Reviews of
Financials Statements, or Other Assurance or Related Services Engagements” and ISQM 2
“Engagement Quality reviews”, and accordingly maintains a comprehensive system of quality
control including documented policies and procedures regarding compliance with ethical
requirements, professional standards, and applicable legal and regulatory requirements.

Practitioner’s Responsibility

Our responsibility is to express a limited assurance conclusion on the Identified Sustainability
Information based on the procedures we have performed and evidence we have obtained.

We conducted our limited assurance engagement in accordance with Standard on Sustainability
Assurance Engagements (SSAE) 3000, “Assurance Engagements on Sustainability
Information”, issued by the Sustainability Reporting Standards Board of the ICAI and the
International Standard on Assurance Engagement (“ISAE”) 3000 (Revised) “Assurance
Engagements other than Audits or Reviews of Historical Financial Information” issued by the
International Auditing and Assurance Standards Board (collectively referred to as “the
Standards”). These standards require that we plan and perform our engagement to obtain
limited assurance about whether the Identified Sustainability Information is free from material
misstatement.
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A limited assurance engagement involves assessing the suitability in the circumstances of the
Bank’s use of the Criteria as the basis for the preparation of the Identified Sustainability
Information, assessing the risks of material misstatement of the Identified Sustainability
Information whether due to fraud or error, responding to the assessed risks as necessary in the
circumstances, and evaluating the overall presentation of the Identified Sustainability
Information.

A limited assurance engagement is substantially less in scope than a reasonable assurance
engagement in relation to both the risk assessment procedures, including an understanding of
internal control, and the procedures performed in response to the assessed risks.

The maintenance and integrity of the aforesaid website of the Bank is the responsibility of the
management and Board of Directors of the Bank; and the work carried out by us in terms of our
engagement letter does not involve consideration of such matters with respect to the website.
Accordingly, we accept no responsibility for any changes that may have occurred to the reported
subject matter information or reporting criteria when presented on the website, currently or in
future.

The procedures we performed were based on our professional judgement and included inquiries,
observation of processes performed, inspection of documents, evaluating the appropriateness of
quantification methods and reporting policies and agreeing or reconciling with underlying
records.

Given the circumstances of the engagement, in performing the procedures referred above, we:

e Obtained an understanding of the Identified Sustainability Information and related
disclosures;

e Obtained an understanding of the assessment criteria and their suitability for the evaluation
and /or measurements of the Identified Sustainability Information;

e Made enquiries of Bank’s Management, including those responsible for Environmental
Social Governance (ESG), Treasury, Operations etc. and those with responsibility for
reporting on the Identified Sustainability Information;

e Obtained an understanding and performed an evaluation of the key systems and processes
for managing, recording and reporting on the Identified Sustainability Information. This did
not include testing of the design and operating effectiveness of the management systems
and controls;

¢ Based on above understanding and the risks that the Identified Sustainability Information
may be materially misstated, determined the nature, timing and extent of further
procedures;

e Obtained the Board approved Framework of the Bank and checked whether the Identified
Sustainability Information presented in the Statement of allocation of proceeds & Impact
reporting is as per the requirements in the Framework;

e Performed limited testing on a sample basis of the Identified Sustainability Information
which included the following:

a. Inspecting the information in the underlying loan agreements and other documents to
assess whether the loan given is consistent with the Criteria. Our procedures did not
include inspecting the existence of the underlying supporting assets to which use of
proceeds are allocated;

b. Inspected the Statement of Accounts to validate amount of loan outstanding;

¢. Compared records maintained in Banks loan management systems and other books and
records to information used to prepare the Identified Sustainability Information;

d. Comparing exchange rates used to independent external sources.

e Obtained representations from Bank’s Management.
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The procedures performed in a limited assurance engagement vary in nature and timing from,
and are less in extent than for, a reasonable assurance engagement. Consequently, the level of
assurance obtained in a limited assurance engagement is substantially lower than the assurance
that would have been obtained had we performed a reasonable assurance engagement.
Accordingly, we do not express a reasonable assurance opinion about whether the Identified
Sustainability Information has been prepared, in all material respects, in accordance with the
Criteria.

Exclusions

Our limited assurance scope excludes the following and, therefore, we do not express a
conclusion on the same:

e Assessing the viability or selection of the eligible sector performed by the management;

e Assessing the end-use of funds by the borrowers;

e Testing the alignment of the Framework to any sustainable finance principles and/ or
guidelines.

Limited Assurance Conclusion

Based on the procedures performed and the evidence obtained, nothing has come to our
attention that causes us to believe that the Identified Sustainability Information of the Bank
presented in the Statement, is not prepared, in all material respects, in accordance with the
Criteria specified in the “Criteria” section of our report.

Restriction on Use

Our obligations in respect of this report are entirely separate from, and our responsibility and
liability is in no way changed by, any other role we may have (or may have had) as auditors of
the Bank or otherwise. Nothing in this report, nor anything said or done in the course of or in
connection with the services that are the subject of this report, will extend any duty of care we
may have in our capacity as auditors of the Bank.

This report has been issued at the request of the Board of Directors of the Bank to whom it is
addressed, solely to assist the Bank in connection with the reporting of the allocation of the Bond
proceeds and impact reporting with respect to Sustainable Bonds issued during the year ended
March 31, 2024 to ensure compliance to the Framework. Price Waterhouse LLP does not accept
or assume any liability or any duty of care for any other purpose or to any person other than the
Bank.

For Price Waterhouse LLP
Chartered Accountants .
Firm Registration No: 301112E/E300264

& abbarnid

Heman Sabharwal

Partner

Membership Number: 093263
UDIN:25093263BMZYNY2407

Place: Gurgaon
Date: August 01, 2025
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Statement of Allocation of proceeds and impact reporting for the period from 15 February 2024
to 31 March 2025 with respect to Sustainable Bonds issued during the Financial Year 2023-24

1. Details of Sustainable Bonds

HDFC Bank Limited (the 'Bank'), has issued and allotted sustainable bonds on February 15, 2024,
issue details of which are mentioned in the pricing supplement for the Issue of U.5.$300,000,000
5.196 per cent. Senior Notes due 2027 under the U.S $3,000,000,000 Medium Term Note
Programme (the 'Pricing Supplement’). These Sustainable Bonds are issued under the Board
Approved Sustainable Financing Framework (the 'Framework’). This statement is prepared in
conformity with the Framework. The following table gives details of the Sustainable Bonds issued
during FY 23-24.

| 02/15/2027
| HDFC BANK
FEBRUARY 15,2024

USD 300 million

2. Use of Proceeds

As detailed out in the pricing supplement, the net proceeds from the issuance of the Sustainable
Bonds will be used to finance or refinance, in whole or in part, projects that are consistent with
the eligibility criteria set out in the Framework.

www.hdfcbank.com
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3.Allocation of Proceeds

The Bank had done an allocation of USD 150 million as on January 31, 2024. The Bank has made
an additional allocation of USD 150 million towards the Sustainable Bonds taking the total
allocation to USD 300 million. The additional allocation is for eligible assets financed after the
issuance of Bonds on February 15, 2024. Based on the books and records maintained by the Bank,
as on March 31, 2025, the proceeds have been used/allocated as follows:

_‘r Amount | Amount | Allocation
. Allocated (in | Allocated | % of the
| Use of proceeds category Particulars USD | (InINR Total
| | | Million) | Crores)* | Issuance
| Allocation upto January 31, 2024* . A 150 1245 | 50% |
| Additional Allocation for the period |
| from 15 February 2024 to 31 March
[ 2025 (refer note 2 below) # | . |
| Green Category - Clean Transportation ‘ B 60 498 | 20 o
I Social Category - Micro Smalland | C B - B
Medium Enterprises Lending ) ‘ | 20 - il 0%
D= B
el | DIS(EFS) 150 1245 50%
| Total proceeds allocated | E=(A+D) | 300 2490 | 100% |
I ' Total proceeds raised* F 300 . 2490 | 100%
Unallocated proceeds (F—E) o - B

- as per previous 'Statement of Allocahon of proceeds and unpact reporting with rcspgct to
Sustainable Bonds issued during FY 23-24' dated November 19, 2024.
" conversion rate has been taken as per USD/INR fixing rate published by Financial Benchmarks
India Private Limited (FBIL) as on Bond settlement date February 15,2024 was 1 USD = INR
83.0119

Note 1: As per the Framework, the Net proceeds from the issuance of sustainable bonds shall be
used to finance or refinance in whole or in part, projects that are consistent with the eligible Green
/ Social categories. In case of refinancing, cligible projects or assets that have been financed up to
36 months prior to the issuance date of the relevant Green, Social, or Sustainable instruments shall
qualify.

Page 2 of 3
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Note 2: - # - USD 150 Million have been allocated towards loans which have been disbursed to
Micro, Small and Medium Enterprises or for purchase of clean vehicles (i.e. Electric Vehicles)
between 15 February 2024 to 31 March 2025; the amount allocated represents outstanding balance
of such loans as on 31 March 2025, which is capped at amount raised through sustainable bonds
converted into INR.

4. Impact Reporting

The following table gives the details of the reporting for current allocation of sustainable bonds
during the period from 15 February 2024 to 31 March 2025 against impact indicators specified for
each category in the framework -

| Category | Indicator | Numbers |
Green Category - Clean Number of clean vehicles deployed* ' 841

| Transportation - (e.g., electric) - ‘
Social Category - Micro Small and Number of SMEs 35
Medium Enterprises Lending financed/supported** ‘

*'Clean vehicles deployea 'means' clean vehicles financed'.
**This comprises of loans extended to borrowers which were categorized as Micro, Small and
Medium Enterprises (MSMEs) at the time of disbursement of the loan.

For HDFC Bank Limited

Name: Arup-Rakshit

Designation: Group Head - Treasury
Place: Mumbai

Date: August 01, 2025
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Introduction:

Company Overview

HDFC Bank Limited ("HDFC Bank’ or ‘the Bank’) was incorporated in Mumbai, India and is a publicly held banking company engaged in
providing a range of banking and financial services. The Bank is governed by the Banking Regulation Act, 1949 and the Companies Act,
2013.

up a private sector bank in 1994

The goal of the Bank is to be the preferred provider of financial services to its customers in India across metro, urban, semi-urban and rural
markets. Its strategy is to provide a comprehensive range of financial products and services to its customers through multiple distribution
channels, with what the Bank believes is high-quality sarvices, advanced technology platforms and superior execution.

As of March 31, 2023, the Bank’s distribution network was at 7,821 branches and 19,727 ATMs / Cash Deposit and Withdrawal Machines
(CDMs) across 3,811 cities / towns. 52% af the branches are in semi-urban and rural areas. In addition, the Bank had 15,921 business
correspondents, which were primarily manned by Common Service Centres. The Bank's extensive branch network is further complemented
by its digital platforms, including internet banking, mobile bariking, WhatsApp banking and phone banking solutions, to provide customers
with a lifestyle banking experience, which is categorised into seven categories: Pay, Save, Invest, Borrow, Shop, Trade and Insure. The
Bank’s focus is on delivering a highly personalized multi-channel experience to our customers. The Bank also has overseas branch
operations in Bahrain, Hong Kong, Dubal and Offshore Banking Unit at International Financial Service Centre (IFSC), GIFT City, India.

The three principal business activities are retail banking, wholesale banking and treasury operations The retail banking products include
deposit products, loans including loans to small and medium enterprises, credit cards, debit cards, third-party mutual funds and insurance
products, bill payment services, and other products and services.

1.2
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Under wholesale banking, the Bank offers a wide range of commercial and transactional banking services, including working capital finance,
trade services, transactional services and cash management. The Bank is also a leading provider of structured solutions in ndia, which
combine cash management services with vendor and distributor finance to facilitate supply chain management for its corporate customers.

The treasury operations manage the Bank's balance sheet, including liquidity and interest rate risks and include customer-driven services
such as advisory services related to foreign exchange and derivative transactions for corporate and institutional customers, supplemented
by proprietary trading, including Indian Government securities.

With effect from July 1, 2023, Housing Development Finance Corporation Limited merged with and into HOFC Bank under a Scheme of
Amalgamation. Consequently, HDFC Bank 1s now the holding company of all the subsidiary companies within the group. The benefits of
the merger entail increased scale, comprehensive product offering, balance sheet resilience and the ability to drive synergies, enhance
operating efficiencies. As a result of the merger, the Bank now has a large mortgage finance book. The Bank with its digital platforms,
digital journeys and large distribution network can upsell to the home loan customer a complete bouguet of the Bank's and its subsidiaries
products across pay, save, borrow, invest, insure, and trade

HDFC Bank’s ESG Approach and Strategy

Environmental, Social and Governance {ESG) integration in the banking sector necessitates a holistic approach that encompasses ESG
aligned decision-making, nat only for internal operational practices, but also extending it across the ecosystem.

The Bank has been cognisant of imbibing sustainability in all its spheres of operations. In FY15, sustainability was officially included as the
fifth value, alongside customer focus, operational excellence, product leadership and people.

In FY19, the Bank put in place a board governed environmental policy which served as a framework to understand and manage the Bank’s
environmental risks, impacts and opportunities
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In FY20, to further strengthen the Bank’s focus on ESG, the Bank established an ESG Apex Council which is a management level group
comerising senior members across major functions at the Bank. The ESG Apex Council reports to the Corporate Social Responsibility and
ESG Committee of the Board of Directors on the Bank’s ESG strategy, initiatives and road map to achieve set targets

The ESG Apex Council has three working groups:

» Environment: Sets targets and identifies opportunities for improvement in areas of emissions, energy, water and vsaste;

» Soclal & Governance: Focuses on workplace palicies including Code of Conduct & Human Rights, diversity, stakeholder engagement
and corporate governance policies;

¢ Product Respanslbllity: Focuses on assessing Environmental & Social {E&S) risks, including climate risks in the Bank's existing portfolio

and identifins new husinacs annartinitiac in tha E2Q cnapn

In FY21, the Bank pledged to become carbon neutral by FY32. The Bank has worked extensively to formulate and implement a framewark
that will keep it on the path towards this goal, whilst continuing to expand aperations. The Bank is committed to investing in a broad range
of technological solutions and operational measures to reduce energy consumption at its operating locations, including renewable energy,
green tariffs and energy efficient projects/equipment to lower its carbon footprint,

In FY23, the Bank adopted an enhanced and more comprehensive “ESG Risk Management Policy”, as a part of the overall credit assessment
for its wholesale corporate borrowers - replacing the erstwhile “SEMS Framework” and is applicable for all borrowers where the Bank’s
direct funded and non-funded credit exposure to the borrower exceeds INR 0.5 billion. Under the policy, the Credit Appetite Memorandum
assesses ESG and climate change risks associated with the borrower’s aperations and mitigation measures/controls.

The reporting on the Bank’s ESG initiatives is elucidated In the Integrated Annual Reports which are placed on the Bank’s website. The
reports are aligned with multiple frameworks such as the international Integrated Reporting Council (IIRC) along with disclosures as per
the Global Reporting Initiative (GRI) Standards (2021), Task Force on Climate related Financial Disclosures {TCFD), Business Responsibility
and Sustainability Repart (BRSR) and United Nations Sustainable Development Goals (UN SDGs). The key ESG performance matrix is
externally assured.

28
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ESG and Climate Change are becoming increasingly important from the perspective of borrower credit evaluation, as well as regulators
and other stakeholders. The Bank is following a two-pronged approach to address ESG and climate change risks in its lending portfolio. On
one hand, the Bank seeks to ensure adoption of and adherence to complete ESG and Climate Change assessment across multiple business
divisions when issuing credit facilities, based an interactions with stakeholders, external agencies and relevant literature. On the other
hand, the Bank is engaging with some of its largest corporate borrowers to better understand their ESG strategies and transition plans for
managing climate risks.

HDFC Bank’s Sustainable Finance Framework:

HDFC Bank's Sustainable Financing Framework, elucidated by way of this document (hereinafter referred to as the “framework”), is
proposed as a basis for HDFC Bank’s future Sustainable Financing Transactions (“SFT”).

SFT will include issuance(s) of Green, Social, or Sustainable instruments (Bonds and/or Loans) which shall be used for the financing or
refinancing of eligible assets / projects with environmental or social benefits, so as to extend HDFC Bank’s sustainability strategy and
contribute to the sustainable development of Indian economy. The net proceeds of such SFT or an equivalent amount shall be atlocated
for the financing or refinancing of “Eligible Projects” as defined in the Framework (“Eligibility Criteria”).

The Framework has been developed in alignment with the following sustainable finance principles and guidelines:

<+ With respect to bonds, bonds issued under this Framework shall be aligned with the International Capital Market Association {"ICMA")
Green Bond Principles 2021, Social Bond Principles 2023 and Sustainability Bond Guidelines 2021 '

«» With respect to loans, loans issued under this framework shall be aligned with the Loan Market Association {“LMA”") Green Loan
Principles 2023 and Social Loan Principles 2023.

% For each Green, Social, or Sustainable instruments issued under this Framework HDFC Bank is committed to align with the following
elements: Use of Proceeds

<« Process for Project Evaluation and Selection

+» Management of Proceeds

< Reporting

"
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< External Review

Use of Proceeds

The net proceeds raised under this Framework, or an equivalent amount shall be used to finance or refinance in whole or in part, projects

that are consistent with the Eligibility Criteria set out in this section

+ Green Bond and/or Green Loan proceeds should be used exclusively for eligible Green Projects (“Eligible Green Projects”) as defined.

< Social Bond and/or Social Loan proceeds should be used exclusively for eligible Social Projects {“Eligible Social Projects”) as defined.

%+ Sustainability Bond and/or Sustainability Loan proceeds should be used exclusively for a combination of Eligible Green Projects and
Eligible Social Projects.

All credit portfolios recognized under this Framework shail have to go through Bank’s due diligence structure and process and only upon
being sanctioned by the competent authority shall be reckened for allocation under Green/Social/Sustainable Project portfolios. In case
of refinancing, eligible projects or assets that have been financed up to 36 months prior to the issuance date of the relevant Green, Social,
or sustainable instruments shall gualify.

SFTs do not place restriction on the tenor and currency; and can include other terms and conditions including covenants, to reflect the
financing strategy and plans of HDFC Bank as well as the outcome of the commercial discussions between the Issuer/Borrower and
Manager/Arranger/Lender SFTs may be executed in any jurisdiction and market reflecting HDFC Bank’s current and future business needs.

r
it HDFC BANK

2.1.1 Green Finance Criteria: List of Eligible Green categories

1. Reznewable Energy ' Wind
{including » (aneration of electricity from Renewable Energy (RE) sources such as *
production, Onshore and Offshore wind enzrgy projects i

transmission,

and distribution) + Solar
Photovoitaic and concantrated solar power (CSP) projecss, which may
include ground mounted and grid-connected rooftap solar projects®

Sola; and wind captive power plant projects for manufacturing
facilities, excluding any facilities from fessil fuel or hard-to-abate |
sectors.

s Hydropower %
Small-scale run-of-river hydroelectric power 1 C}O
projects limited to less than 25 MW capacity or without

an artificial reservair 2

1 At least 85% of the electricity generated from the facility will be derived from solar energy resources, and non-renewable energy back up will be limited ta 15% of the facility's

electricity producticn

2Reg: of the size, an and sacial impact assessment done by a credible body be required per project, and there should be na significant risk or expected negative
impact identifled. The eligible projects operational after 2013 will have a power density greater than 10 W/m2 or Life-cycle carbon intensity is below 50 gCO2e/kWh, whereas projects
operational before 2018 will have a power density greater than 5 W/m2 or life-cycle GHG emissions lower than 100 g CO2e/kWh

<) terlom
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* \Waste to energy
Projects that recover energy from agri/forestry wasté or Municipal
Solid Waste (MSW) with the condition that majority of recyclables
{especially plastics and metal) are segregated before incineration

» Geothermal energy for electricity generation (limited to direct
emissions below100g CO2e/KWh)

» Production of biofuels from waste sources (forestry and agriculture
residues, palm kernels shells only where these are Roundtable on
Sustainable Palm Ol (RSPO) certified

+ Additionally, production of biofuels from non-waste blomass may
include sustainable aviation fuels and will achieve at least a 65%
reduction in emissions compared to the fossii fuel baseline

e Generation and/or distribution of Biogas Energy’

+ Development and/or manufacture of renewable energy technologies
and associated assets wholly dedicated and used for the purpose of
supportng renewable energy generation facilities!, including
aquipment for renewable energy generation and energy storage.
Examples include wind turbines, solar panels, battery storage
connected to renewables, wind turbine installation vessels®

3 Bloenergy (e g, oil seed crops, sugar crops, wood pellets, excluding peat and paim ofl) for electricity generation (fimited to life-cycle emissions below100g CO2e/KWh
Blomass/fuel that is derived from sources of high biodiversity, that competes with food sources or that depletes carbon poels is excluded

4 Manufacturing facilities will exclude any fassil fuel facilities and facilities from hard to abate sectors

5 To include Green Hydrogen projects, green hydrogen will be produced through el It d by bles or by using 100% sustainably sourced biomass, blogas, or

renewable natural gas [or landfill gas) To include projects related to battery storage | to ble or i at least 90% renewable electricity

10
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s Construction/ maintenance/ expansion of Renewable Energy
associated distribution networks.
i if the system carries more than 50% electricity from renewable
sources, the full financing or project is considered eligible;
i if the system carries less than 90% renewables, but the
percentage of renewables is expected to increase, a pro-rata
approach will be adopted for allocation.

2, EnergyEfficiency  Investments, expenditure and financing related to projects and
technologies that are designed to enable energy and emissions —
reductions that aim to achieve at least 20% energy savings.

o Smart grids technologies

o Energy management systems {upgrades, modifications, service
and improvements ta ndustrial and manufacturing processes
that result in an increase in energy efficiency, decrease in specific
energy consumption due to technological upgradation including
product design, service, redesign, addition and modification of
features that have specific purpose of increasing energy
efficiency),

o Building technologies such as LED lighting, smart meters for
househoalds and replacement of boilers to improve energy
performance.

o Mobile network upgrades ta 5G technology and 4G LTE migration
fram 3G or lower

o Telecom towers upgrades, including cooling systems, insulation
and reflective paints that enhance energy efficiency

o Modernisation of broadband network from copper to fibre optic




« Promotion of energy efficiency in industrial and commercial sectors®
through development, manufacture and/or installation of
technologies for increasing operational energy efficiency of utilities
and reducing GHG emissions

+ Retrofit of renewable energy power plants

« Distribution networks for districting heating/cooling whare these are
primarily (> 50%) powered by renewahles, waste heat or both

3. Pollution * Projects addressing reduction of pollutian and waste (e.g. air
Prevention and emissions, greenhouse gas control, soil remediation, waste
Controt prevention, waste reduction etc.)

Projects will include waste - collection, processing and recycling
activities of agri forestry waste or Municipal sofid waste. 7

* Development of recycling facilities that process
i) recyclable waste into secondary raw material,
ii} mixed residual waste to produce feedstack for waste to energy
plants,
iii) focd and/or green/ garden/yard waste to produce compost

il

© Energy systems (i d ifi service and imp to inds | and f: Ing pi that result in an increase in energy efficiency, decrease
in speciflc energy ion due to lechnological ding product design, service, redesign, addition and modification of features that have specific purpose of
increasing energy efficlency.

Expenditures within this category axclude energy-efficient deslgned or i for p thatare inh ly carbon primarily driven or powered by fossil
fuels, such asQil or gas-fired boilers, cogeneration and CHP units as well as prod in heavy ir ies, such as steel, cement, aluminium.

7 Segregation of waste at source will he ensured for the waste collection activities. For waste recovery and processing, segregation of recyclables will be ensured prior to processing
including plastic and metals. The activity will exclude chemical recycling of plastics and waste collection vehicles in case of e-waste recycling, robust waste management plan to be In
place to ensure mitigaticn of any risks associated with such actlvities.

-y |

* Reduce air emissions ®
Installation of smokestack scrubbers, or process upgrades, sensors to
monitor/test emission control or compliance

* Greenhouse Gas Control
i) the addition of biochar ta sails
ii) late stage R&D expenditure on ocean fertilization or direct air
capture technologies

* Soil remediation®

* Development and use of information and communications technology
(ICT) for the purpose of collecting, transmitting, storing and using data
to facilitate GHG emission raductions.

4, Sustainable Water  Actwities that improve water quality’®
and Wastewater e Water treatment facilities including water recycling systems, sewer
Management netwerks and manure and slurry treatment facilities;
* Upgrades to wastewater treatment plants to remove nutrients
* Wastewater discharge infrastructure
e Desalination plants powered by electricity with an average carbon.
intensity at or below 100gC0O2e/kWh over the residual asset life or
desalination plants ** primarily powered by low-carbon sources, such
as  renewables

Activities that increase water-use afficisncy

8 Exclude prevention of alr pollution resulting from fossil fuel production (such as produced water from fracking) or from technologles that are inherently driven by fossil fuels as an
energy source

9 Projects will not be related to the i or negalive i I ies from the Bank's or Bank's client's own activities.

1 All the projects related to water and wastewater inlrastructure will exclude Integrated water and power plant (WPP) with fossil fuel power,

1 Expenditure with In this category exclude desallnation profects without appropriate waste management plans for brine disposal and desalination plants with dedicated on-site fossil
fuel power
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*  Water recycling and reuse

* Water saving systems, technologies and water
metering :
*  Water-efficient irrigation methads in haorticulture, such as drip and
sprinkler irrigation methods and water monitar and taps with low-flow
water fixtures
* Sanitation infrastructure projects
5, ! Environmentally

Sustainable * Programs encouraging sustainable land use and sustainable
Management of agriculture, including climate-smart agriculture which considers
Living Natural climate mitigation and adaptation measures.

Resources and

t3nd U . Sla aguaculturs and fisheries!?

* Investment in integrated cropland-livestack®® forestry systems and
agroforestry systems targeted at smallhalder farmers with sustainabie
forestry managermient plans in place such as FSC** or PFCS

6. Terrestrial and = Restoration, preservation or conservation of natural habitats and
Agquatic landscapes, such as marshes, creeks and coastal ecosystems
Biodiversity + Restoration or preservation of biological diversity in urban areas, such
Conservation as parks

* Llandscape conservation or restoration, including forest conservation
and restoration measures in line with Reducing Emissions from
Deforestation and Forest Degradation (REDD)*®

13

12 gystainable agquaculture and fisherles projects - Certliied by a recognized and credible third-party standard and have achieved the i rating r {for e.g. ASC for
farm level certification, Global G.A.P for Aguaculture.)

s - Livestock projects for i i le meat or

16 Such activities will: i) use tree species well adapted to the site

and il) have a sustainabk 1t plan In place certified to FSC7 or PEFC.8

"
Lt HDEC BANK

7. Clean Developing/ manufacturing or acquisiten af lows-caroon passenger and
Transpariation freight transporzation or related infrastructurs, including:
Electricand Hybrid Vehicles

* For passenger non-public transportation, #.g. Passenger vehiglas and
hybrid vehicles, such a3 cars and commercial vahiicle either vath zero
direct emissions {fully glectric and hydrogen) or with tllp pe 2misslons
unden 75C02km up to 2025 (non-eligible thereafter)

« Forpassenger public transporiation (2., light rail transit: metre; tram,
tralleybus; busano ratl) enther with zero girect emissions (fully electnc
and hydragen) or with tailpipe: snissions under S0gCO2/ okm up o
2025 [non-aligibls tharzafter)

= Faor fraight transportation, including rail’’, tallpipe emissions at of
Balow (<) 358 CO2aft-km (tenne-kilemetra) and fer road freight, zero
direct amissions,

* Bus Rapid Trensit (BRT) Systams - Components of any BRT project
meeting -Branze, Silver or Gold:scors under the BRT Standard 25
davgloped Dy the Institute of Transportation and Davelopmant Policy
and will mest 3 direct emission threshold lower than SCgCo:e/pkm,
according to the WLTP (worldwide harmenized light duty vehicle tast
proeadurs)

e |nfrastructura for zero diract emissian transport such as batteries and
tpdrogan fuslling facilities

o Sstupof clean transportation Infrastructure - Charginig Stations

*  Programs anc ging fond use planning which allows sidewalks, Bike
lanes and padastrian zones

e Late-stage RED related to development and energy efficiencies for
electric and hydrogen vehiclas

* | |ncorpareiing green-technolvgy in transportation infrastructure such
as Transgort/Public transport cantrol centras

14

¥ Fasail fuel fraight must not be mere than 2536 of the fraighttransported {in tonne/km)




»  Setup of manufacturing facilities dedicated to manufacture of EVs and
sale of electric vehicles or components specifically designed for electric
vehicles

+ Companies whose primary business pertains to the manufacturing of
electric vehicles, EV charging infrastructure or provision of e-mobulity
transportation services

»  Financing of long tenar Ieases of electric vehicles (typically commercial
vehicles like buses)

s Retall financing including funding to dealers for electric cars, e-
scooters, other zero direct emission vehicles and charging

infrastructure
3. Limate Cndtig ALUVIUES TNIL INCI2a5E TLuizice &F 2C0SySiains Suct =. INteglated
Adaptation watershed management

« Expenditures related to the design, construction,

refurbishment of existing infrastructure and maintenance of eligible

infrastructure that features intentiona! integration of climate resilient

construction  (design, materials) and/or soft infrastructure

improvement {asset-focused resilience). Examples include:

o Heavy rain drainzge systerns, ficod prevention projects, flood
defense systems, sluice gates, tunnels and channels and elevation
of existing infrastructure Use of climate resiliant crops (e.g.
drought resistant seeds), drip irrigation technology, stormwater
storage, grain storage, soil rehabilitation, climate resilient livestock
infrastructura'® (e.g. cooling sheds, emergency shelters)

G River training and othar flood mitigation projects

+ Data driven climate monitoring solutions, such as early warning
systems, climate observation monitoring systems,

15

i will not be suppenting prajects related to Industrial scale llvestock (meat) production
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9. Circular Economy  Investments, expenditure and financing related to projects, including,
environmental and sustainability benefits of circular economy and/or eco-
efficient projects:

o Production of bio-based resource-efficient/ low-carbon
products that are Roundtable on Sustainable Biomaterials (RSB)
certified

o Production of products using recycled/waste products such as
plastic, paper and aluminium'®

»  Provision of technology for creating marketplace for used materials
and buy back of used praducts to promote reuse

10. Green Buildings + Construction of green buildings or retrofit of existing buildings which [
meet regional, national or internationally recognized standards or
certifications (e.g. EDGE, BREEAM, IGBC, LEED, Green Mark, GRIHA)®

« Building renovation which have achieved or will achieve any green
bullding certifications with corresponding levels that ensure building
energy efficiency gains of at least 30% over the ASHRAE 90.1 or local
building codes and.meeting carbon hurdles set in the IFC EDGE tool?

 a) Recyeling of plastic except chemical recycling. Only recycled plastic will be used for manufacturing of these products with below criteria:
1. Containing at least 90% recycled input
i, Recyclablc; and iil, At least 90% not intended for single-use products. Chemical recycling of
b) Paper: productian of products with at least 90% or more recycled input
) Aluminium: (I). 90% or more of the Input comes from scrap or recycled aluminium or
{11)75-30% of input is scrap/recycled aluminium and the ining (primary) aluminium has a carben Intensity < 2 5 tCO2e

2 Edge - Certified or higher; LEED - Gold or Platinum; BREEAM - Excellent ar above; IGBC — Gold or above; Green Mark - Gold plus and above, GRIHA - 4 to 5-star rating

21 hitps://adgebuildings.com/certify/
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* Expsndiuras may also nclude Lease Rental Discounting (LRD) using
eligible green assets {as speacified under the category) as coliateral to
finance or refinance expenditures related to eligib'e green buildings,
such as capex casts, maintenance and upgradation of the green
buildings

* Loans to Individuals for purchase of houses in a certified green buiiding
as specified in this category

2.1.2 Social Finance Criteria: List of Eligible Social categories

Project Criterla HDFC Bank's Incluslon criteria Eligibllity Criteria for Green Projects Key contributlon to SDGs
Activities
! 1L | Micro, Small and ]
‘ | Medium Enterprise « Loans to MSME's as per RBI's definition or: MSME™X
!

| Lending {
* Definition of MSMEs is in accordance with the Micro, Smail and
Medium Enterprises Development {(MSMED) Act 2006, wherein |
for a micro enterprise, the investment in plant and machinery or | ‘
equipment does not exceed INR 10 million {USD 121,000) and |
turnover does not exceed {NR S50 million {USE: 603 OGO}, for a ‘

2 LRD loans are a type of structured term loans which includes a tripartite agreement between owner, lessee, and the Bank Here the borrower (property developer or owner) Is
offered a loan against the rental receipts of the property and is also payable by the rents. The borrower could then use the proceed of the LRO for multiple purposes, including for
buslness expansion, asset purchase, or previous |oan repayments

23 Bank restricts lending to MSMEs lhal: are mvolved in carbon-intensive or controversial sectors, such as weapons, mining, tobacco or conflict minerals, or that engage in child,
forced or unfair labour by fram MSMEs

17
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small enterprise, the investment in plant and m_a—c_l'wrnerv or :
| | equipment does not exceed INR 100 million{USD 1 2 million) and |
| turnover does not exceed INR SO0 million (USD 6 million); and

for a medium enterprise, the investment in plant and machinery
or equipment does not exceed INR SO0 million {USD & million) [
and turnover does not exceed INR 2.5 billion {USD 30,2 million). :

r &, =1 Ll e = 4 - e J X T

12. Affordable Basic . Construcnon maln(enance and equlpment for water supply

Infrastructure - Water infrastructure ::
* Water, Sanitation and Hygiene (WaSH) projects will be imited
to providing potable water and nct industrial water

A —— — /. . —

Affordable Basic * Develop of transmissicn and distribution infrastructure | PE el
{ Infrastructure - Access y aimed at improving access to electricity to areas where there is |
| ito E!e«rtmy { no access or access is substantially inadequate®™ (e.g. projects | )
under the Nationa! Energy Policy addressing access to electricity ]
F - - i _J for all househalds, including in rural areas; 3 i)
i
: Affordable Basic le Development of roads (including road infrastructure in areas |
Infrastructure - Access that lack connectivity, orin areas lacking infrastructure in |
to Transportation underdeveloped regions®® 3
2 Framework will include "Laans up to a limit of 25 crore per borrower for building social Infrastructure for drinking water facilities and sanitation facilities includi /
of toilets and h hald level water impt in Tier il to Tier VI centres”

Exclusion: Desalination projects wilhout appropriate wasta management plans for brine disposal
Desalination plants with dedicated on-site fossil fuel power

) lusion - T ission grid d to a ded| d fossil fuel power plant (coal/oil/ natural gas)
2 Exclusion — Financing major roads and highways

18




13,  Access to Essential i
Services - Healthcare * Financing related to the construction, equipment or operation I
Financing™ of activities that expand access to healthcare’® |

¢ R&D, manufacture, Jogistics and distribution of medical [

i
|
|
|
|

products and supplies {including masks, respirators, medicines,
etc) essential to emergency medical response, support for
natural disaster {including pandemic) and vaccinations

* Healthcare facilities which are exclusively towards treatment of
Cancer

« Healthcare facilities which derive at least 50% of their revenue

from Goverament fundin ieither thtaugh direct subsidies or
IS 458 i)

. Healthcare facilities / hos .A(als which operate on a 'not for
profit" basis

* Public healthcare facilities, facilities primarily seraing the |
Economically Weaker Sections (EWS), Lower Income Group | |
{LIG) the elderly/disabled ! i

Access to Essential s Education loans ta individuals including vocational courses up
Services — Education to 220 lzkh;
| Financing * Loans for building social infrastructure (2.g * construction of

Schools) up to a limit of T5 crore per borrower

* Loans qualifying under Central Government Interast Subsidy
Schemes

* Educational loans to EWS or SC/ST/CBC Leans quahfying under

Central Government Interest Subsidy Schemes

19
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2 1n financing the ellgible prajects/ entities, the Bank shall require a canfirmation of those from weaker sections {as defined by
Government of India)
# |ncluding loans up to a limit of 210 crore per barrowesr for building health care facilities including under *Ayushman Bharat’ In Tier il to Tier VI centres. up to a imit of X10 crore per

borrower for building health as specified in PSL

to all,

"
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i

Access to Essential Investments or projects including: | N—
Services - Housing * Loans to individuals for purchase or construction of their
| Finance houses ¥ |

| o Loans to ndividuals for renovation of an existing house™

e Loans for construction and development of affordable housing
| projects* including individual loans

» Theindividual loans will be given to EWS, LIG and first-time
__home buyers in case of MIG 1 R

2 Reserve Bank of India, “Master Directions - Priority Sector Lending (PSL) - Targets and Classification {Updated as on October 20, 2022)". (2022), at:

https://www rbi arg in/Scripts/BS_ViewMasDirections aspx?1d=11959

2 RBI's Master Directions - Priority Sectar Lending — Targets and Classification (updated as on October 20, 2022) wherein for renovation of an existing house the loan amount will be
up to

INR 1 millicn In metropolitan centres and up to INR 600,000 in other centres.

1 As per RB!'s Master Directions - Priority Sector Lending — Targets and Classification (updated as on October 20, 2022) and as per Ministry of Finance, Government of India,
“affordable Housing” is defined as a housing project using at least 50% af the Flaor Area Ratia (FAR)/Floor Space Index (FSI) for dwelling units with carpet area of not more than 60
square meters.

3 (j) Economically weaker sections are defined as persons whos: famlly has a gross annu:l income below INR 800, 000 and are not covered under the scheme of reservation for
schedules castes, scheculed tribes and other backward classes. Iy . W ahgs IET:

{ii) EWS househalds are defined as households having an annuil income up to Rs 3,00,000 (Rupees Three Lakhs)

UG https://pmay-urban.gov infuploads/guidelines/62381¢?44c153-Updated guidelines-of PMAY-U.pdi

MIG1 https //pmay-urban gov.in/uplcads/guidelines/62381c744¢182-Updated-guidelines-of-PMAY-U pdf
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14, - * Investments or r;ro_jectsTelated to Investment in |ﬁ'astructure =
Food Security and faciiities such as warehouses to provide adequate storage, 12—
improve food conservation ar improve connectivity in the food <
chain 1o avoid foed lossas CKJ

15. | Impact Financing | = Loans to NBFCs for on-lending to MSMEs as per Ral's definition
Loans to housing finance companies as per affordable housing
criteria mentioned in "Access to essentials” category

{ ‘ * Loans to registered NBFC-MFIs *and other MFis (Societies,

| trusts etc.) which are members of RBI recogiised Self-

- Dn",n’:f‘:'\llf:\rﬁ-lﬂ,:q‘f‘ﬁv‘ for the caitae St wolendy fans

income individuals®* and households and aiso to members of

21

¥ Non-ban king Financial Company - Microfinance Institution (NBFC-MFI) is required to hava minimum 85 per cent of its net assets as “‘qualifying assets’ NBFC-MFis must lend atleast
75 per cent of the tota! assets as microfinance loans
tn order to be classifled as a ‘qualifying asset’, a loan is required to satisfy the following criteria:

(i) Laan which Is toab with h hold anaual income nat exceeding 21,25,000 and %2,00,000 for rural and urban/semi-urban h | ively;
{il) Loan amount does not exceed 275,000 in the first cycle and X1,25,000 in subsequent cycles;

(iif) Total indebtedness of the borrower does not exceed 21,25,000 (excluding loan for educatian and medical expenses);
{Iv) Minimum tenure of 24 months for loan amount exceeding 230,000;

{v) Collateral free toans without any prepayment penalty;

(vi) Minimum 50 per cent of aggregate amount of laans for income generation activities; and

{vll) Flexibility of iodicity {weekly, fortnightly or at

r's chorce,

3 A microfinance laan Is defined as a collaterak-free loan given to a h hold having annual h hold income up to %3,00,000 For this purpese, the househald shall mean an
Individual family unit, i.e., husband, vife and their unmarried children

All collateral-free loans, irrespective of end use and mode of application/ processing/ disbursal {either through physical ar digital channels), provided to low-income househalds, i.e.,
households having annual income up to X3,00,000, shall be considered as microfinance loans.

To ensure free nature of the mi [oan, the loan shall not be linked with a llen on the deposit account of the borrower.

¥ HDFC BANK

Selt-help groups (SHGs! and Jaint lability groups (1LGs) |
prmaniy comprising of wames
A e R S S ————— = = R e ezl
16. | SomalEmpowerment- | ¢ Lending to the agnculture sector shall inchde Farm Credit
Agriculture | {shert tarm croo loans and medium/long term eraditto
farmars| agticulturs Infrastrueturs and sncillary aétivities as sst
out balow—
Farm Credit: Loans to
o Self Help/ Groups (SHGs| or Jont Lability Groups [ILGEs), L.e.
groups of farmers,
o Small/Varginal Farmars™
Farmear Co-oparatives of Small/mirginal Farmars
Directly enpgaged in Agriculture and Allied Activities, wz., darry,
fishery, animal huzbandry, poultyy, bee-keeping and sarcultute.
This shall ingluda:
| (1} Crop loans 1o farmess; which shall inciude: vaditional/non-
traditional plantatiens: and Kerticulture, and lsans far allisd
Fctivitias,
[it) Medium and |ong-term loans to farmers for agricultura and
altied activities, (e purchase of agrcuttural implements and
machinery, lans for irrigation and other develppmanial
actiwities undertaken in the farm, and develapmental leans for
alied aotivities.)
| [} Loans o farmers foe pre and post-horvest actiitiag like
| sorung. grading and transparting of thair own farm praduga,
| [v) Loans to farmers up 50 275 lakh  sgainst
pledge/hypothecation of  agricultural  produce  fincluding
| warghouse raceigns) for 2 p2iied net exceading 12 months, and

I

o

i put the Resenve Bang of intdha, 2 marginal farmar is a farmar that cultivates (as ownor, tonant or share wropper) agtioningral and up to 1 ha, and 2 3mafl Gemor s ane that cultivates
(a5 owner, tonant ar shore crepper) agriculiueal land of mare than L ha 3nd up te 2 ha. Revetve Banh of Indla, “Agrcultural Cobt Water and Bobit Relie! Scheme, 2006" at:
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upto ¥50 lakh against warenouse receipts other than

NWRs/eNWRs, (negotiable warehouse receipts)

| (v) Loans to distressed farmers indebted to non-institutional
lenders,

(vi} Loans to farmers under the Kisan Credit Card Scheme,

(vii} Loans tc small and marginal farmers for purchase of land for
agricultural purposes. (viil) Loans to farmers for Installation of
stand-alone Solar Agriculture Pumps

and for solarisation of grid connected Agriculture Purps.

{ix) Loans to farmers for installation of solar power plants on
barren/fallow land or in stilt fashion an agriculture land owned
by farmer.

Agriculture nfrastructure:

o Loans to individual farmers, Self Help Groups (SHGs) or Jeint
Liability Groups {JLGs) and/or corporate farmers, farmers’
producer organisations, partnership flrms & Co-operatives of
farmers limited to Small/Marginal farmers for:

(i) Soil conservation and watershed development,

(i)} Plant tissue culture and agri-biotechnology, seed
production, production of bio-pesticides, bio-fertilizer, and
vermi composting. '

‘ Ancillary Activities:
o Loans up to 25 crore to co-operative societies of farmers for
‘ disposing of the produce of members®*®
o Loans for setting up of Agri-clinics and Agri-business Centers,
o Bank loans to Primary Agricultural Credit Societies (PACS),
‘ Farmers' Service Societies (FSS) and Large-sized Adivasi
Multi-Purpose  Societies ({LAMPS) for on-lending to
[ FgrcUiture

23

3 Exclusion within this category is loans for the purpose of large-scale industrial farming

e
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Social empowSrment — ¢ Loans provided directiy 10 ndwiduais and indnadunl members of
Livelinobd Fingneing SHE/ILG satisiving the criterls ax prascnibad in Mastar Dirsction! |

! an Repulatary Frmawerk for Micrafinance Loans Dirsctions,
dated March 14,3022,

+  Loansrotexceeding2.00 lakh pravided to SHG/ILG far achivities
other than sgrmiltuie on MSME, vz, loans for mesting socil|
reeds, construction or repair of House, construciion of tollets ar
any viable comman activity staried by SHEs: ‘

«  Loan o Weaker Sectional
| ! £ p‘arlns'_a_im. vilfage and cottage industries whare individus) |
| credlt fiinits do not exceed 21 1akh | ‘
(i} Bencficiaries undern Govemment Spansored Schemes
| such as Natisnal Rural Livelihaod Missien (NRLA), National | ‘

Urban Lvelihood Misiian INULM] and Self Ei'ﬁplnyf:i#n;i

Schemedfor Rehabilifation of Manunl Scavengers {SAMS]

(i) Seheduled Castes ana Scheduled Tribies | |

{iv) Beneficiarias of Olif=rential Hate of Interest (ORI} scheme | |

(v} Indluigudl women bendficianes up 1o €3 (akh Lo

barrowar | |

{vi) Persions with disabilitics

(wil' Minsdlty  commuaities a5 mdy he notified by
| Govgrnment of India from time to time

Target population for Social Project Categorles

The aforementioned project categaries/criteria may provide direct or indirect benefit(s) to one or more of the following target
populations:

s Economically Weaker Sections [EWSs)
¢ Low-Income households (LIGs)




213

25

. L} HDFC BANK

» Elderly Person with disabilities

» Scheduled Tribes and Scheduled Castes

* Micro, Small and Medium Enterprises (MSMEs)

* Any other marginalized community notified under government schemes

Exclusions

Tha fallowing induetring are euslodad fram cansidamtian G stis e 0T e
¢ Extracton, refining or transportation of fossil fuels

o Nuclear energy

o Agricultural or affarestation operations an land designated as primary forest, high conservation value areas, or legally preserved
areas

Production and refining of palm oil

Payday loans and predatory lending activities

Adult entertainment

Aleohol / aleoholic beverages

Tobacco praducts

Gambling

Weapons and small arms

Luxury sectors such as precious metals, precious artworks & antiques, golf course services and hospitality

MSME’s that are knowingly and intentionally engaged in child labour, forced labour and unfair labour practices

O 00 00 0 0 0 O

2.2
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Process for Project Evaluation and Selection

HOFC Bank will perform the cradit assessment and due diligence of projects/ assets in accordance with its routine processes already laid
down. All eredit portfolios recognized urider this Framework shall have te go through the regular Bank's due diligence structure and process
and enly upen being sanctioned by the competent authority shall be reckoned for allocation under Green/Social/Sustainable Project
portfolios. Far any project identifiad in the above Use of Frocesds categories (and therafare potentially eligible for allocation of SFT), the
ESG Weorking Group (as delined below) will undertaka a praliminary assessment for Inclusion of projects on the basis of abova framework
criteria. If tha criteria are mat, the respuctive project/ asset will be nominated for SFT allocation,

The Product Responsibility group under the apex Council shall act as the ESG Working Group (ESGWG] in order to determine the aligibility
of a project under the Framework and alse for regular monitoring of the Portfolio thereunder

The members of the Product Responsibility working group shall comprise:
I Risk management

i ESG

lii, Treasury

' Credit

V. Credit Administration Department and

i, any other department as may be applicable

The Product Responsibility Group shall aversee the preparation and validation of relevant reporting for SFT instruments issuad under this
framework

Identification and management of ESG risks associated with the relevant Project (s):

The Bank adopted an enhanced and more comprehensive "ESG Risks Management Policy”, as a part of the overall credit assessmant for
its wholesale corporate barrowers. The policy has raplaced the erstwhile “SEMS Framework” and is applicable for all horrowars where the
Bank’s dwect funded and non-funded credit exposure to the borrower exceeds INR 50 Crore. As per the policy, a detailed template that
captures the various aspecis of ESG compliance and climate change risks/mitigants in relation to the borrower, and their business
aperations as a whole, is a mandatory part of the credit assessment and is included in the Credit Appetite Memarandum (CAM) far
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wholesale borrowers. The template assesses the various ESG & Climate Change Risks associated with the borrower’s operations and
mitigation measures/controls for the same

2.3 Management of Proceeds
A labelling mechanism shall be developed in Core Bank System/ Management Information System or any other Application/Utility for
existing projects/accounts earmarked under Green, Social or Sustainable portfolio. The label shall enable identification of the details of
Green, Social or Sustainable portfolio including loan account number, borrower name, use of proceeds, sanctioned amount, amount of
loan drawn and outstanding, loan maturity and other necessary information so that the aggregate of issuance proceeds and use or
allecatinn ~f ~rnrsads rar ha rarnrdad
The labelling mechanism shall include but not be limited to the following information: Transaction Date, Amount of {net) Proceeds, Maturity
Date, Coupon, Loan / Bond Type, Pricing Date, ISIN Code and/or other identifiers as required
Unallocated proceeds, if any, shall be invested or allocated in liquid money market instruments, government securities and Cash & Cash
Equivalents. as deemed fit by the Bank with strict exclusion to sectors or activities identified in the Exclusion Criteria
Further, following information shall be included on the allocation of praceeds of entire ESG portfolio:
% Project briefing of various Eligible Green Projects and/or Eligible Social Projects allocated:
<+ Amounts allocated to the various Eligible Green Projects and/or Eligible Social Projects
<+ Amount of unallocated proceeds
% Use of unallocated proceeds
Monitoring of Proceeds
The overall portfolio position under Sustainable Finance Framework shall be monitored quarterly by the ESGWG. Any changes to the overall
portfolio considered under the Green, Social or Sustainable categorisation or removal and addition of individual projects from the Green,
Sacial or Sustainable portfolio shall be done according to the Eligible Criteria set forth in the Framework and shall have to be cleared by
the ESGWG.
27
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2.4 Reporting |

The Bank shall report the use of proceeds for each instrument issued under this Framework as part of the Bank’s Annual Integrated Report

or on a standalone basis. Allocation Reparting shall be disclased annually until full allocation and as necessary in the event of material

developments. This report shall be made available on HDFC Banks website and shall contain at least the following information:

% Allocation amount by Eligible Green Project Category and/or Eligible Social Project Category, indicating the SDG(s) of which such
allacation supperts

¢ Amount of unallocated proceeds

+ Proportion of proceeds used for financing versus refinancing

+ Eligible Project examples, subject to confidentiality

2.4.1.a Impact Indicators - Green Eligible Assets

Impact Reporting shall be disclosed annually until full allocation and on a timely basis in the case of material developments. Wherever
passible and subject to the nature of Eligible Projects and availability of information, the Bank shall endeavour to report on qualitative
and quantitative impacts of Eligible Projects financed through ESG instruments issued under the Framework. For each of the
project/asset category, the Bank will report on at least one of the impact indicators. Such impact reports will be made readily available to
the investars.

Green categorles
Eligible Project Category __| Imoact Indicators
Renewable Energy | e Annual Green Heuse Gas (GHG) emissions

reducad/aveided (tCO2eq p.a.)

¢ Annual renewable energy generation

s Capacity of renewable enargy plant(s)
constructed or rehabilitated in MW

Energy Efficiency * Annual enargy savings

s Annual GHG emissions reducad/avoided
(tCO2eq p.a.)

+ Number of peaple wha benefitted
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Pellution Prevention & Control

GHG emusstons avoided per year, reported in
tonnes CO2-quivalent {tCO2e)

Sustainable Water & Wastewster Managament

Annual water uses before and after the
project, reduction in water use in %

Annual amount of wastewater treated, reused
or avoided before and after the project
Number of people with access to clean
drinking water, improved sanitation facilitias
under the project

Number of people and/or enterprises
benefitting from measures to mitigate the
conseauences of floods and droughts.
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>
protected ares, Natural Landscape area
Number of predefined target organisms and
species per km? before and after the project
Number of protected sensitive species in
conserved area before and after tha project

Terrestrial Aquatic & Biadiversity Conservation

Number of sustainable fisheries and
aquaculture activities financed

Clean Transportation

Annual GHG emissions reducad/aveided
(tCO2eq p.a.)

Passenger-kilometres constructed, Reduction
of air pollutants

Number of clean vehicles dedloyed (e.g.,
electric)

Estimated reduction in car/truck use in
number of kilometres driven or as share of
total transport ridership

Estimated reduction in fuel cansumption

Climate Change Adaptation

Increase in grid resilience, energy generation,
transmission/distribution and storage in M\Wh
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Reduction in the number of wtldﬁres, andfarin
the area damaged by wildfires in km?
Reduction in repair costs due to storms
Reduction in the number of
customers/amployees suffering loss of
powar/transport services

Reduction in the number of power lines
Incapacitated due to storms

Reduction in flood damage costs, Reduction in
number of operating days lost to floods
Reduction in land-loss frem inundation and/or
coastal erosion

Circular Economy

% of Single use products replaced by reusable
preducts.

% increase in reusable, recyclable, and/or
certified compostable materials, components
& products

Increased proportion of circular materials
produced as a % of the total material
productior: of the project

Waste that is preventad, minimised, reused cr
recyclzd before and after the project

Virgin raw materials that are substituted by
secondary raw materials and by-products from
manufacturing orocessas

Green Buildings

Energy use reduced; Renewabie energy
generated on sita

Annual GHG emissions reduced/avoided in
tennes of CO2 equiv.

% of carbon emissions reduced/avoided
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2.4.2.b Impact Indicators - Social Eligible Assets

3.
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Soclal categorles
e Number of SMEs financed/supported
Micro Small and Madium » Number of employeas of SMEs supported
Enterprises lending
Affordable Basic Infrastructura e Number of beneficiaries
= Number of drinking water/sanitation facilities installeg
*  Mumper cf vehicles finance that enable public mabi'ity
* Number of road infrastructure prajects financad that serve underdeveloped areas
* Numbear of loans granted for construction/refurbishment of drinking watar and sanitation facilities.
Access to Essential services * Number of benaficiaries

e Number of pecple reached with improved healthcare

e Number of Medical Centers constructed

Amount of outstanding loans for educational infrastructure
Number of housing units built or refurbished

Amount of housing loans disbursad to qualifving borrowers
Reduced number of food insecure people

Reduced malnourishment

Number of people provided with safe, nutritious and sufficient food
Number of warehouses infrastructure financed

Number of people benefiting from the eligible financial support
Number of small/marginal farmers benefiting from the eligible financial support

Food Security

Socio-Economic Advancement
and Empowerment

o 4|0 5 5 a0 o

External Review

HDFC shall obtain and make publicly available a Second Party Opinion (“SPO”) from a consultant/External Auditor at pre-issuance stage to
provide an opinion on the environmental and social benefits of this Framework as well as on the alignment to the ICMA Green Bond Principles
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2021, Social Bond Principles 2023, Sustainability Bond Guidelines 2021, LMA Green Loan Principles 2023 and Social Loan Principles 2023. The
Second Party Opinion shall be published on HDFC Bank’s website: o ¢ i

HDFC Bank would also engage an independent third party to conduct post-issuance assurance on the allocation of proceeds and impact
reporting.

Amendments to the framework

The Bank shall review this Framework on a regular basis, including its alignment to developments in sustainable finance market and applicable
Principles and/or Guidelines as and when they are released, with the aim of adhering ta best practices in the market. Such review may result
in this Framework being updated and amended. The Bank further notes that camponents of this Framework overlaps reference to policies
and definitions set forth by the Reserve Bank of India and other relevant regulatory bodies within the Bank's operating jurisdictions.

In the case of material developments and changes in such policies and definitions, the Bank may, at its discretion, update the eligibility criteria
for respective eligible categories in accordance with the latest policy development Any update of this Framework shall either retain or
improve the current levels of transparency and reporting disclosures, including the corresponding review by an External Reviewer, HDFC Bank
shall obtain and make publicly available a fresh Second Party Qpinion (“SPQ") from a consultant/External Auditor to provide an opinion on its
alignment to updated versions of applicable Principles and Guidelines as well as environmental and sacial benefits of the updated Framework
as well. The Framework, upon such update, shall be published on the Bank's website and shall replace this Framework.

-y

Arup

t




